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Financial performance and portfolio shaping are only part of the picture; Lockheed Martin consistently

works to be a trusted and valued partner with our customers in the United States and worldwide.

Consequently, last year we registered some impressive operational achievements:

■ In 2003, the F/A-22 team continued to address avionics stability challenges, operational testing began

on schedule, high quality aircraft are being delivered, and the team continues to make solid progress

in the transition from development to production.

■ In 2003, Lockheed Martin saw a resurgence in its space business with 11 new launches awarded and

orders placed for five new commercial satellites. 

■ The Patriot Advanced Capability (PAC-3) missile, the world’s first operational weapon system to

employ hit-to-kill technology, made its operational debut during Operation Iraqi Freedom, defending





PARTNERING TO HELP CUSTOMERS MEET THEIR

DEFINING MOMENTS

U.S. ARMED SERVICES and allied forces apply cutting-edge technologies 

from Lockheed Martin that enable them to turn data into knowledge,

and knowledge into action. These systems link assets in space, in the air,

at sea and on land with the goal of giving commanders the full picture 

of the battlespace in real-time. Information Superiority is the essence of

the Department of Defense’s drive to Net-Centric Operations.

TM



LOCKHEED MARTIN’S CAPABILITIES are aligned

strongly with the highest priorities of our customers, which are mainly large U.S. and allied government



THE EFFECTIVENESS OF MISSILE DEFENSE SYSTEMS depends on robust and extraordinarily reliable 

command and control systems. Lockheed Martin is working on significant missile defense programs

including: Space-Based Infrared System-High (SBIRS-H), Battle Management Command and Control,

Terminal High Altitude Area Defense (THAAD), Patriot Advanced Capability (PAC-3) Missile, Medium

Extended Air Defense System (MEADS), Multiple Kill Vehicle, Airborne Laser, Targets and

Countermeasures, Aegis sea-based missile defense, and the Boost Vehicle Plus.

DISTINGUISHED BY WHOLE-SYSTEM 

THINKING AND ACTION
TM



LOCKHEED MARTIN TECHNOLOGIES help the 

U.S. Coast Guard and U.S. Customs & Border

Protection keep America secure. Our technologies

are being applied to chemical and biological agent

detection as well as biometrics that can help our

government customers ensure the security and

safety of their operations.

BY UTILIZING HIGH-SPEED and highly accurate 

IT solutions, government agencies can better

assist the public with benefits, information and

services. Lockheed Martin provides the Department

of Veterans Affairs with IT infrastructure support

so those who have served their country can be

better served.

RECOGNIZING THAT THE COMPLEX issues facing 

our Defense, Homeland Security and Government IT customers require integrated solutions, Lockheed

Martin embraces the challenge by taking a whole-system approach. 

As a lead systems integrator, Lockheed Martin is adept at combining the best of technologies and teams

of dedicated people — supporting Net-Centric military and Citizen-Centered civil government agencies.

That includes defense electronics that raise the capabilities of platforms such as surface ships, submarines,

helicopters and fixed-wing aircraft.

We are combining industry teams, information systems and advanced technologies on the Deepwater

Project for the U.S. Coast Guard as it fulfills its mission of protecting America’s coastlines. Deepwater

will recapitalize the Coast Guard by upgrading ships, aircraft, logistics, and command and control systems.

As a leader in E-Government solutions, we at Lockheed Martin apply our extensive Information

Technology capability across the breadth of more than a dozen federal agencies that serve the American

people, such as the Social Security Administration, which processes and delivers 50 million checks a month.
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OUR COMBAT AIRCRAFT are designed and built with the same passion

that has inspired inventors and innovators through a century of powered

flight. Lockheed Martin’s Paul Bevilaqua (above) designed the unique

and advanced convertible lift fan propulsion system that powers the F-35

Joint Strike Fighter. The first truly global combat aircraft, the F-35 has

become an innovative model for U.S. and international partnering.

TAKI NG  O N  C H A LLE NGES  W I T H  A



ATL O C K H E E D M A R T I N , we are driven by a passion for invention Ñthe ability to provide a new perspective, to look at any problem, any possible solution, from all sides. 



REDEFINING WHAT IS POSSIBLE is a term that well describes America’s

exploration of space for the sake of scientific discovery, defense,

telecommunications and a better understanding of our own planet Earth,

including its weather and natural resources. We will launch aboard our

Atlas V vehicle (interior shown above) the first-ever probe to Pluto in 2006.

DELIVERING DISCIPLINED

PERFORMANCE
TM



LOCKHEED MARTIN IS EQUALLY committed to operational

and financial performance with a balanced business base and a focus on keeping programs on budget,

on schedule and on target. As we make our customers’ mission our own, we are dedicated to delivering

products and services that perform with extraordinary reliability. 

We must have the best talent available to meet the complex requirements of our customers in the United

States and worldwide. Lockheed Martin is dedicated to hiring and retaining a diverse workforce with the 

creativity and innovation that will continue our long-standing commitment to excellent performance. 

Disciplined performance also means adherence to a high standard of corporate governance and 

a rigorous program of ethics training among all our employees. We are motivated by a continually

reinforced set of values: 

■ Ethics and Integrity

■ People and Teamwork

■ Excellence and a “Can-Do’’ Spirit

WE ALSO SUPPORT our NASA customer’s mission

to return the U.S. Space Shuttle to flight, as well as

support the President’s goal to establish a manned

presence on the moon and to eventually send

astronauts to Mars.

THE SERIOUSNESS AND URGENCY of the work 

the people of Lockheed Martin perform for the

nation and our allies around the world are keenly

felt by each and every one of us, such as when 

our C-130J airlifter is called to duty delivering aid

after a natural disaster or when it is necessary 

to deploy military forces.
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A NEW GENERATION OF INVENTORS, inspired by the pioneers who took to the skies 

a century ago, is experiencing the excitement of learning through Space Day.

Lockheed Martin is a proud sponsor of Space Day, dedicated to encouraging those

who yearn to push the boundaries of what is possible. Aspiring astronauts, these

students (shown above) put learning into action in Space Day activities.

LOCKHEED MARTIN:
A TRUSTED AND VALUED PARTNERTM
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Management’s Discussion and Analysis of
Financial Condition and Results of Operations — PAGE 17

Management’s Responsibility for Financial Reporting — PAGE 40

Report of Ernst & Young LLP, Independent Auditors — PAGE 41

Consolidated Statement of Operations — PAGE 42

Consolidated Balance Sheet — PAGE 43

Consolidated Statement of Cash Flows — PAGE 44

Consolidated Statement of Stockholders’ Equity — PAGE 45

Notes to Consolidated Financial Statements — PAGE 46
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Forward-Looking Statements — Safe Harbor Provisions — PAGE 74
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consultants for Titan or its subsidiaries directly or indirectly to for-

eign officials.  The alleged payments and provision of items of

value, if true, raise questions concerning whether there has been a

violation of the Foreign Corrupt Practices Act.  We also are review-

ing with Titan whether payments made by Titan to consultants were

accurately reflected on Titan’s books and records.  Our review is

ongoing.  Together with Titan, we disclosed the allegations to the

SEC and the Department of Justice.  During that meeting,

Lockheed Martin and Titan were informed that the Department of

Justice has initiated a criminal inquiry into this matter.

Closing of the Titan transaction is subject to approval of Titan’s

stockholders, the absence of any material adverse change in Titan

and other conditions set forth in the merger agreement. Either

Lockheed Martin or Titan may terminate the merger agreement if

the merger is not completed by March 31, 2004, provided that the

party seeking to terminate the agreement is not then in material
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The management of Lockheed Martin prepared and is responsible for the consolidated financial statements and all related

financial information contained in this Annual Report. The consolidated financial statements, which include amounts based on esti-

mates and judgments, have been prepared in accordance with accounting principles generally accepted in the United States.

In recognition of its responsibility for the integrity and objectivity of data in the financial statements, the Corporation main-
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This Annual Report contains statements which, to the extent that they are not recitations of historical fact, constitute forward-

looking statements within the meaning of the federal securities laws. The words “believe,” “estimate,” “anticipate,” “project,”

“intend,” “expect,” “plan,” “outlook,” “forecast” and similar expressions are intended to identify forward-looking statements.

Numerous factors, including potentially the following factors, could affect the Corporation’s forward-looking statements and actu-

al performance: the ability to obtain or the timing of obtaining future government awards; the availability of government funding

and customer requirements both domestically and internationally; changes in government or customer priorities due to program

reviews or revisions to strategic objectives (including changes in priorities to respond to terrorist threats or to improve homeland

security); the level of returns on pension and retirement plan assets; the termination of programs or contracts for convenience by
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