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FINANCIAL HIGHLIGHTS

In millions, except per share data 2016 2015 2014

Net Sales $47,248 $40,536 $39,946

Segment Operating Profit 5,100 4,978 5,116

Consolidated Operating Profit 5,549 4,712 5,012

Net Earnings From Continuing Operations 3,753 3,126 3,253

Net Earnings 5,302 3,605 3,614

Diluted Earnings Per Common Share

Continuing Operations 12.38 9.93 10.09

Net Earnings 17.49 11.46 11.21

Cash Dividends Per Common Share 6.77 6.15 5.49

Average Diluted Common Shares Outstanding 303 315 322

Cash and Cash Equivalents $ 1,837 $ 1,090 $ 1,446

Total Assets 47,806 49,304 37,190

Total Debt, net 14,282 15,261 6,142

Total Equity 1,606 3,097 3,400

Common Shares Outstanding at Year-End 289 303 314

Net Cash Provided by Operating Activities $ 5,189 $ 5,101 $ 3,866

NOTE: For additional information regarding the amounts presented above see the Form 10-K portion of this Annual Report.
A reconciliation of Segment Operating Profit to Consolidated Operating Profit is included on the page preceding the back
cover of this Annual Report.

On the Cover: The F-35 Lightning II

As the world’s only 5th generation multi-variant, multi-role fighter, the F-35 Lightning II provides the U.S. Air Force, Marine
Corps and Navy, along with at least 10 other countries, a qualitative advantage against the multitude of 21st century
threats.
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DEAR FELLOW STOCKHOLDERS:
2016 was an outstanding year for Lockheed Martin.

We continued to put our customers at the center of all that we 
do. We concentrated on their priorities. We recognized their cost
pressures. And we worked to anticipate how their needs might
evolve in the years to come.

The strong financial results in all four quarters of 2016 
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We continued to make progress toward our goals of 
35 percent lower costs and 25 percent faster delivery 
on our modernized A2100 satellite platform, resulting
in follow-on contracts for several important programs. 
We have also extended life on products built for our
classified programs, which has provided customers
with more flexibility to repurpose their funds.

Integrating Strengths and Enhancing Synergies

The successful integration of Sikorsky and the resulting 
teamwork have laid the groundwork to provide
significant additional value for our customers.

As an example, we have made steady progress
through the testing phase on the CH-53K King Stallion 
helicopter – the U.S. Marines’ Heavy Lift Replacement
program. We further demonstrated our enhanced 
synergies when we unveiled an armed Black
Hawk helicopter. 

Throughout 2016, the RMS b
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To support the growing global demand for missile 
systems, we restarted our Tactica
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CORPORATE DIRECTORY
(As of February 9, 2017)

BOARD OF DIRECTORS

Daniel F. Akerson
Retired Vice Chairman
The Carlyle Group

Nolan D. Archibald
Retired Chairman, President
and Chief Executive Officer
The Black & Decker Corporation

Rosalind G. Brewer
Retired President and
Chief Executive Officer
Sam’s Club 

















































































































































































































































NON-GAAP DEFINITIONS AND RECONCILIATION OF NON-GAAP MEASURES TO GAAP
MEASURES

This annual report contains non-generally accepted accounting principles (GAAP) financial measures. While we
believe that these non-GAAP financial measures may be useful in evaluating Lockheed Martin, this information
should be considered supplemental and is not a substitute for financial information prepared in accordance with
GAAP. In addition, our definitions for non-GAAP measures may differ from similarly titled measures used by other
companies or analysts.

Segment Operating Profit / Margin
Segment Operating Profit represents the total earnings from our business segments before unallocated income
and expense, interest expense, other non-operating income and expense, and income tax expense. This
measure is used by our senior management in evaluating the performance of our business segments. The
caption “Total Unallocated Items” reconciles Segment Operating Profit to Consolidated Operating Profit. Segment
Margin is calculated by dividing Segment Operating Profit by Net Sales.

In millions 2016 2015 2014

Net Sales $47,248 $40,536 $ 39,946

Consolidated Operating Profit $ 5,549 $ 4,712 $ 5,012
Less: Total Unallocated Items 449






