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3a Plan administrator’s name and address  X  Same as Plan Sponsor  
 
ABCDEFGHI ABCDEFGHI ABCDEFGHI ABCDEFGHI ABCDEFGHI ABCDEFGHI ABCDEFGHI  

c/o ABCDEFGHI ABCDEFGHI ABCDEFGHI ABCDEFGHI ABCDEFGHI ABCDEFGHI ABCDEFGHI  

123456789 ABCDEFGHI ABCDEFGHI ABCDE 

123456789 ABCDEFGHI ABCDEFGHI ABCDE 

CITYEFGHI ABCDEFGHI AB, ST 012345678901 

UK  

3b  Administrator’s EIN 
012345678 

3c  Administrator’s telephone 
number 
0123456789 

 

4 If the name and/or EIN of the plan sponsor or the plan name has changed since the last return/report filed for this plan, 
enter the plan sponsor’s name, EIN, the plan name and the plan number from the last return/report: 

4b EIN012345678 

a Sponsor’s name 
c Plan Name 
 

4d PN 
012 

5 Total number of participants at the beginning of the plan year 5 123456789012 

6 Number of participants as of the end of the plan year unless otherwise stated (welfare plans complete only lines 6a(1),    
        6a(2), 6b, 6c, and 6d).  

 
a(1)  Total number of active participants at the beginning of the plan year  ...............................................................................  6a(1)  

   
a(2)  Total number of active participants at the end of  the plan year  .......................................................................................  6a(2)  

  
b Retired or separated participants receiving benefits ..............................................................................................................  6b 123456789012 
 
c Other retired or separated participants entitled to future benefits...........................................................................................  6c 123456789012 
  
d Subtotal. Add lines 6a(2), 6b, and 6c. ....................................................................................................................................  6d 123456789012 
  
e Deceased participants whose beneficiaries are receiving or are entitled to receive benefits. ................................................  6e 123456789012 
  
f Total.  Add lines 6d and 6e. ...................................................................................................................................................  6f 123456789012 
  
g 



Form 5500 (2022) Page 3     

Part III Form M-1 Compliance Information (to be completed by welfare benefit plans) 

11a If the plan provides welfare benefits, was the plan subject to the Form M-1 filing requirements during the plan year? (See instructions and 29 CFR 
2520.101-2.) ........................………..….  X    Yes       X    No 

 
         If “Yes” is checked, complete lines 11b and 11c. 
 

11b Is the plan currently in compliance with the Form M-1 filing requirements? (See instructions and 29 CFR 2520.101-2.) …….....  X Yes    X   No  

11c Enter the Receipt Confirmation Code for the 2022 Form M-1 annual report.  If the plan was not required to file the 2022 Form M-1 annual report, enter the 
Receipt Confirmation Code for the most recent Form M-1 that was required to be filed under the Form M-1 filing requirements. (Failure to enter a valid 
Receipt Confirmation Code will subject the Form 5500 filing to rejection as incomplete.)   

 
         Receipt Confirmation Code______________________              
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Part V Assumptions Used to Determine Funding Target and Target Normal Cost 

21 Discount rate: 
 a  Segment rates: 1st segment: 

123.12_% 
2nd segment: 
123.12_% 

3rd segment: 
123.12 % X N/A, full yield curve used 

 b Applicable month (enter code) ...........................................................................................................................  21b 1 

22 Weighted average retirement age ...........................................................................................................................  22 12 

23 Mortality table(s)  (see instructions) _    Prescribed - combined             _  Prescribed - separate           _  Substitute   

Part VI Miscellaneous Items 

24 Has a change been made in the non-prescribed actuarial assumptions for the current plan year?  If “Yes,” see instructions regarding required  
 attachment. ..................................................................................................................................................................................................... X Yes X No 

25 Has a method change been made for the current plan year?  If “Yes,” see instructions regarding required attachment. ................................ X Yes X No 

............................  27  

Part VII Reconciliation of Unpaid Minimum Required Contributions For Prior Years 

28 Unpaid minimum required contributions for all prior years .....................................................................................  28 -123456789012345 

29 Discounted employer contributions allocated toward unpaid minimum required contributions from prior years 
(line 19a) ...............................................................................................................................................................   29 -123456789012345 

30 Remaining amount of unpaid minimum required contributions (line 28 minus line 29) ............................................  30 -123456789012345 

Part VIII Minimum Required Contribution For Current Year 

31 Target normal cost and excess assets (see instructions): 

a Target normal cost (l
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LOCKHEED MARTIN CORPORATION PENSION PLAN FOR SPECIFIED RETIREES  

Financial Statements as of December 31, 2022 and 2021, 

      and for the Year Ended December 31, 2022 with Independent Auditor’s Report 

 

 

 



 

 
  
 

 



 

1625 K Street, NW  
Washington, DC 20006 
T +1 202 293 7500 
F +1 202 465 3149 

1 mitchelltitus.com 

INDEPENDENT AUDITOR’S REPORT 
 
 
To the Participants and Plan Administrator of the  
Lockheed Martin Corporation Pension Plan for  
  Specified Retirees 
 
Scope and Nature of the ERISA Section 103(a)(3)(C) Audit  
 
We have performed audits of the financial statements of Lockheed Martin Corporation Pension 
Plan for Specified Retirees (the Plan), an employee benefit plan subject to the Employee 
Retirement Income Security Act of 1974 (ERISA), as permitted by ERISA Section 103(a)(3)(C) 
(ERISA Section 103(a)(3)(C) audit). The financial statements comprise the statements of net 
assets available for benefits as of December 31, 2022 and 2021, the related statements of 
changes in net assets available for benefits for the years then ended, and the related notes to 
the financial statements. 
 
Management, having determined it is permissible in the circumstances, has elected to have the 
audits of the Plan’s financial statements performed in accordance with ERISA Section 
103(a)(3)(C) pursuant to 29 CFR 2520.103-8 of the Department of Labor’s Rules and 
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 The information in the accompanying financial statements related to assets held by and 
certified to by a qualified institution agrees to, or is derived from, in all material respects, the 
information prepared and certified by an institution that management determined meets the 
requirements of ERISA Section 103(a)(3)(C). 

 
Basis for Opinion  
 
We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America (GAAS). Our responsibilities under those standards are further 
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of 
our report. We are required to be independent of the Plan and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audits. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our ERISA Section 103(a)(3)(C) audit opinion. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements 
in accordance with accounting principles generally accepted in the United States of America, 
and for the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. Management’s election of the ERISA Section 
103(a)(3)(C) audit does not affect management’s responsibility for the financial statements.  
 
In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the Plan’s 
ability to continue as a going concern for one year after the date that the financial statements 
are issued. 
 
Management is also responsible for maintaining a current plan instrument, including all Plan 
amendments, administering the Plan, and determining that the Plan’s transactions that are 
presented and disclosed in the financial statements are in conformity with the Plan’s provisions, 
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misrepresentations, or the override of internal control. Misstatements are considered material if 
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Notes to Financial Statements (continued) 
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The Master Trust owes direct reimbursements to the Corporation for certain expenses incurred by the 
Corporation and its subsidiaries in providing services to the Plan.  
 
Other than the financial information in the following table, the reported total fair value by asset class as 



Lockheed Martin Corporation Pension Plan for Specified Retirees 

Notes to Financial Statements (continued) 
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• Level 3 – Unobservable inputs where valuation models are supported by little or no market 

activity that one or more significant inputs are unobservable and require us to develop relevant 

assumptions.   

 
Certain other investments are measured at their value using NAV per share and do not have readily 
determined values and are thus not subject to leveling in the fair value hierarchy.  The NAV is the total 
value of the fund divided by the number of shares outstanding. 

The following table presents the fair value of the assets in the Master Trust by asset category and their level 
within the fair value hierarchy as of December 31, 2022 (in thousands):  

 December 31, 2022 

 Level 1  Level 2  Level 3  Total 
Cash and cash equivalents and short-term 
investment fund $ 1,430,510   $ —   $ —   $ 1,430,510  
Common and preferred stocks  5,068,023    124,938    82,515    5,275,476  
Registered investment companies  27,169    228,413    —    255,582  
Common collective trusts  —    339,884    —    339,884  
Corporate debt securities  —    4,449,792    232,813    4,682,605  
U.S. Government securities (a)  —    1,752,575    —    1,752,575  
Other investments (b)  23,268    (46,561)   1,163,583    1,140,290  

Total investment assets at fair value $ 6,548,970   $ 6,849,041   $ 1,478,911   $ 14,876,922  

        
Investments measured at NAV (d):        
Common collective trusts        16,282  
Private equity funds        6,221,203  
Real estate funds (e)        2,841,797  
Hedge funds        418,355  



Lockheed Martin Corporation Pension Plan for Specified Retirees 

Notes to Financial Statements (continued) 
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The following table presents the fair value of the assets in the Master Trust by asset category and their level 
within the fair value hierarchy as of December 31, 2021 (in thousands):   

 December 31, 2021 

 Level 1  Level 2  Level 3  Total 

        
Cash and cash equivalents and short-term 
investment fund $ 715,881   $ —   $ — 

  



Lockheed Martin Corporation Pension Plan for Specified Retirees 

Notes to Financial Statements (continued) 
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(a) Includes U.S. Government-sponsored enterprise securities. 

(b) Includes collateralized mortgage obligations, municipals, asset-backed securities, inflation 
index linked bonds, foreign government securities, swaps, repurchase agreements, private 
debt and GACs.  The GACs balance were $1.1 billion and $1.5 billion, respectively as of 
December 31, 2022 and 2021.  

(c) Includes unsettled trades, other receivables/payables, market values on foreign currency, items 
relating to derivatives and other cash positions on futures.  

(d) Certain investments that are valued using the NAV per share (or its equivalent) as a practical 
expedient have not been classified in the fair value hierarchy and are included below the table 
to permit reconciliation of the fair value hierarchy to the aggregate post-retirement benefit 
plan assets. 

(e) Includes 103-12 investment entities. 

Certain assets that were previously classified outside of the leveling table were transferred into Level 3 as a 
result of management’s current year assessment of the inputs used to determine fair value. Transfers out of 
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Notes to Financial Statements (continued) 
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Notes to Financial Statements (continued) 
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The methods described above may produce a fair value calculation that may not be indicative of net 
realizable value or reflective of future fair values.  Furthermore, while management believes its valuation 
methods are appropriate and consistent with other market participants, the use of different methodologies or 
assumptions to determine the fair value of certain financial instruments could result in a different fair value 
measurement at the reporting date.   

In estimating the fair value of the investments not in a level of fair value hierarchy, management may use 
third-party pricing sources or appraisers.  In substantiating the reasonableness of the pricing data provided 
by third parties, management evaluates a variety of factors including review of methods and assumptions 
used by external sources, recently executed transactions, existing contracts, economic conditions, industry 
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Notes to Financial Statements (continued) 

 
 

19 

 
   

 
As of December 31, 2022 and 2021, the fair value of securities on loan was $66 million and $484 million, 
respectively, the fair value of securities borrowed was $327 million and $1.2 billion, respectively, and the 



Under the Actuarial Methods described below, if all current assumptions remain constant and are 
realized, funding at least the Minimum Required Contribution each year will eventually accumulate 
sufficient plan assets to cover the Funding Target.  Future widening of the interest rate stabilization 
corridor may extend the time period for the plan to become fully funded. 

Cost Method 
Costs have been computed in accordance with the Unit Credit Actuarial Cost Method and reflect the 
actuarial assumptions described under “Actuarial Assumptions” of this report as provided under the 
applicable regulations of the Pension Protection Act of 2006. 

Target Normal Cost 
The Target Normal Cost is the present value of benefits expected to accrue during the plan year plus 
an estimate of the expenses to be paid from plan assets during the plan year. 

Funding Target and Funding Shortfall 
The Funding Target is the pres



At-Risk Determination 

The At-Risk Funding Target is determined by assuming that participants eligible to retire in the current 
plan year and next 10 plan years retire at the earliest possible date, but not before the end of the plan 
year.  All participants are assumed to elect the optional form resulting in the highest possible present 
value.   

A load is added to the At-Risk Funding Target and At-Risk Target Normal Cost when a plan is At-Risk 
in at least two years during the preceding four years.  The load increases the At-Risk Funding Target 
by 4% of the Not At-Risk Funding Target plus $700 per participant, and increases the At-Risk Target 
Normal Cost by 4% of the Not At-Risk Target Normal Cost. 

The Funding Target and Target Normal Cost are calculated by multiplying the Not At-Risk values by 
100% minus the Phase-In Percentage, plus the At-Risk values multiplied by the Phase-In Percentage. 

Credit Balance 

The Credit Balance consists of the Carryover Balance from excess contributions prior to the Pension 
Protection Act (PPA) of 2006, plus the Prefunding Balance from elected excess contributions after the 
PPA.  Balances accumulate with interest and are reduced for amounts applied towards the Minimum 
Required Contribution, voluntary waivers by the plan sponsor, and compelled waivers to avoid benefit 
restrictions.  The Actuarial Value of Assets is reduced by the Credit Balance to determine certain 
funded percentages and to determine the Funding Shortfall.     

Asset Valuation Method 

The Actuarial Value of Assets is equal to the Fair Market Value of Assets.  

Lockheed Martin Corporation Pension Plan for Specified Retirees 
EIN / PN 52-1893632/012 

Form 5500 2022 Schedule SB, Part V – Statement of Actuarial Assumptions/Methods 



The discount rate and mortality table are prescribed assumptions set by law. All other assumptions 
are non-prescribed assumptions set by the actuary which reflect estimates of future experience, are 
appropriate for the purpose of the measurement, consider relevant plan characteristics, and contain 
no significant bias unless otherwise noted. Relevant historical information, such n 
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Part II Beginning of Year Carryover and Prefunding Balances
(a) Carryover balance (b) Prefunding balance

7 Balance at beginning of prior year after applicable adjustments (line 13 from prior
year) ...........................................................................................................................

-123456789012345 -123456789012345

 8 Portion elected for use to offset prior year’s funding requirement (line 35 from prior
year) .......................................................................................................................... -123456789012345 -123456789012345

9 Amount remaining (line 7 minus line 8) ....................................................................... -123456789012345 -123456789012345
10 Interest on line 9 using prior year’s actual return of %................................ -123456789012345 -123456789012345
11 Prior year’s excess contributions to be added to prefunding balance:

a Present value of excess contributions (line 38a from prior year) .............................. -123456789012345
b(1) Interest on the excess, if any, of line 38a over line 38b from prior year

Schedule SB, using prior year's effective interest rate of % .............

b(2) Interest on line 38b from prior year Schedule SB, using prior year's actual
return ................................................................................................................

 c





Under the Actuarial Methods described below, if all current assumptions remain constant and are 
realized, funding at least the Minimum Required Contribution each year will eventually accumulate 
sufficient plan assets to cover the Funding Target.  Future widening of the interest rate stabilization 
corridor may extend the time period for the plan to become fully funded.

Cost Method
Costs have been computed in accordance with the Unit Credit Actuarial Cost Method and reflect the 
actuarial assumptions described under “Actuarial Assumptions” of this report as provided under the 
applicable regulations of the Pension Protection Act of 2006.

Target Normal Cost
The Target Normal Cost is the present value of benefits expected to accrue during the plan year plus 
an estimate of the expenses to be paid from plan assets during the plan year.

Funding Target and Funding Shortfall
The Funding Target is the present value of benefits accrued as of the beginning of the plan year and 
the Funding Shortfall is the excess of the Funding Target over the Actuarial Value of Assets (reduced 
by the Credit Balance).  The initial Funding Shortfall is amortized over 15 years.  

In subsequent years, the Funding Shortfall less the present value of prior year amortization 
installments is amortized over 15 years, and added to any prior year amortization installments. 

Segment rates are adjusted as necessary to fall within the specified corridor of the corresponding 25-
year average of segment rates for the period ending September 30 of the calendar year preceding the 
first day of the plan year.  The specified corridor is:  

Plan Year Corridor
Through 2030 95% - 105%
2031 90% - 110%
2032 85% - 115%
2033 80% - 120%
2034 75% - 125%
2035 and later 70% - 130%

In the event the 25-year average of either the first, second, or third segment rate falls below 5%, the 
25-year average of such rate will be deemed to be 5%.

The adjustments to fall within the specified corridor of the 25-year average of segment rates apply for 
determining the minimum required contribution and related funded percentages.  They do not apply for 
determining the maximum tax deductible contribution or certain other situations.  

Sponsor Elections
Discount Rate:  Segment rates, with a 4-month lookback

Mortality Table: Prescribed IRS Generational Mortality Table – Separate

ARPA Effective Date:  January 1, 2021 for amortization and January 1, 2022 for segment rates.

Lockheed Martin Corporation Pension Plan for Specified Retirees
EIN / PN 52-1893632/012

Form 5500 2022 Schedule SB, Part V – Statement of Actuarial Assumptions/Methods

SB Actuary Signature



At-Risk Determination

The At-Risk Funding Target is determined by assuming that participants eligible to retire in the current 
plan year and next 10 plan years retire at the earliest possible date, but not before the end of the plan 
year.  All participants are assumed to elect the optional form resulting in the highest possible present 
value.  

A load is added to the At-Risk Funding Target and At-Risk Target Normal Cost when a plan is At-Risk 
in at least two years during the preceding four years.  The load increases the At-Risk Funding Target 
by 4% of the Not At-Risk Funding Target plus $700 per participant, and increases the At-Risk Target 
Normal Cost by 4% of the Not At-Risk Target Normal Cost.

The Funding Target and Target Normal Cost are calculated by multiplying the Not At-Risk values by 
100% minus the Phase-In Percentage, plus the At-Risk values multiplied by the Phase-In Percentage. 

Credit Balance

The Credit Balance consists of the Carryover Balance from excess contributions prior to the Pension 
Protection Act (PPA) of 2006, plus the Prefunding Balance from elected excess contributions after the 
PPA.  Balances accumulate with interest and are reduced for amounts applied towards the Minimum 
Required Contribution, voluntary waivers by the plan sponsor, and compelled waivers to avoid benefit 
restrictions.  The Actuarial Value of Assets is reduced by the Credit Balance to determine certain 
funded percentages and to determine the Funding Shortfall.    

Asset Valuation Method

The Actuarial Value of Assets is equal to the Fair Market Value of Assets.



The discount rate and mortality table are prescribed assumptions set by law. All other assumptions
are non-prescribed assumptions set by the actuary which reflect estimates of future experience, are 
appropriate for the purpose of the measurement, consider relevant plan characteristics, and contain 
no significant bias unless otherwise noted. Relevant historical information, such as credible plan 
experience and experience from representative populations, was considered in the selection of the 
non-prescribed assumptions with a significant effect on the measurement. Factors that may affect 
future experience and the views of experts were also considered.

An annual review of actuarial assumptions is completed and there has been no consistent pattern of 
material gains or losses occurring for the non-prescribed assumptions.

Below are the actuarial assumptions as of January 1, 2022:

With Interest Without Interest
Discount Rate Rate Stabilization Rate Stabilization

Effective Rate 5.23% 2.64%
First Segment – First 5 Years 4.75% 1.07%
Second Segment – Next 15 Years 5.18% 2.68%



Effective Date December 31, 2018

Effective December 31, 2018, the Lockheed Martin 
Corporation Specified Retiree Plan was established after a 
spinoff of certain retired participants from the Lockheed Martin 
Corporation Salaried Employee Retirement Program. An 
additional spinoff of certain retired participants was completed 
effective December 31, 2020.

Plan Benefits Plan benefits are consistent with the payments determined 
under the Lockheed Martin Corporation Salaried Employee 
Retirement Program prior to being spun off. 

Lockheed Martin Corporation Pension Plan for Specified Retirees
EIN / PN 52-1893632/012

Form 5500 2022 Schedule SB, Part V – Summary of Plan Provisions
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Plan Year Active Participants
Terminated Vested 

Participants

Retired Participants and 
Beneficiaries Receiving 

Payments Total

2022 0 0 126,851,457 126,851,457
2023 0 0 122,006,481 122,006,481
2024 0 0 116,999,347 116,999,347
2025 0 0 111,959,729 111,959,729  
2026 0 0 106,702,623 106,702,623
2027 0 0 101,387,833 101,387,833
2028 0 0 96,064,503 96,064,503
2029 0 0 90,861,932 90,861,932
2030 0 0 85,620,522 85,620,522
2031 0 0 80,439,847 80,439,847
2032 0 0 75,167,505 75,167,505
2033 0 0 70,281,182 70,281,182
2034 0 0 65,333,021 65,333,021
2035 0 0 60,468,361 60,468,361
2036 0 0 55,612,955 55,612,955
2037 0 0 51,121,191 51,121,191
2038 0 0 46,639,641 46,639,641
2039 0 0 42,281,084 42,281,084
2040 0 0 38,039,741 38,039,741
2041 0 0 34,169,517 34,169,517
2042 0 0 30,389,295 30,389,295
2043 0 0 26,840,688 26,840,688
2044 0 0 23,528,011 23,528,011
2045 0 0 20,467,631 20,467,631
2046 0 0 17,650,362 17,650,362
2047 0 0 15,126,925 15,126,925
2048 0 0 12,841,517 12,841,517
2049 0 0 10,817,396 10,817,396
2050 0 0 9,026,557 9,026,557
2051 0 0 7,465,444 7,465,444
2052 0 0 6,126,421 6,126,421
2053 0 0 4,980,086 4,980,086
2054 0 0 4,018,342 4,018,342
2055 0 0 3,216,433 3,216,433
2056 0 0 2,557,400 2,557,400
2057 0 0 2,021,941 2,021,941
2058 0 0 1,589,208 1,589,208
2059 0 0 1,241,027 1,241,027
2060 0 0 966,871 966,871
2061 0 0 741,447 741,447
2062 0 0 549,252 549,252
2063 0 0 423,786 423,786
2064 0 0 326,769 326,769
2065 0 0 254,757 254,757
2066 0 0 198,580 198,580
2067 0 0 157,863 157,863
2068 0 0 119,943 119,943
2069 0 0 95,666 95,666
2070 0 0 76,821 76,821
2071 0 0 58,471 58,471

Lockheed Martin Corporation Pension Plan for Specified Retirees

Schedule of Projection of Expected Benefit Payments

EIN / PN 52-1893632/012
Form 5500 2022 Schedule SB, Line 26b - Schedule of Projection of Expected Benefit Payments

SB Actuary Signature





Effective Date December 31, 2018 

Effective December 31, 2018, the Lockheed Martin 
Corporation Specified Retiree Plan was established after a 
spinoff of certain retired participants from the Lockheed Martin 
Corporation Salaried Employee Retirement Program. An 
additional spinoff of certain retired participants was completed 
effective December 31, 2020. 

Plan Benefits Plan benefits are consistent with the payments determined 
under the Lockheed Martin Corporation Salaried Employee 
Retirement Program prior to being spun off.  

Lockheed Martin Corporation Pension Plan for Specified Retirees 
EIN / PN 52


